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1. This evidence is submitted on behalf of Oil Change International, a research and advocacy
organisation that aims to facilitate and accelerate the transition of our energy systems from
fossil fuels to clean energy. Oil Change International works with governments, investors,
companies and civil society to help align energy decisions with climate limits.
2. The UK’s aid effectiveness is undermined by continued ODA and non-ODA investments in
fossil fuel projects overseas. Such investments exacerbate climate change, are not effective in
meeting development objectives. In its July 2019 report into UK aid for combatting climate
change, the International Development Committee noted the inconsistency of the government
providing climate aid whilst at the same time investing in fossil fuel projects abroad. The
Committee highlighted the case of the export credit agency UK Export Finance (UKEF), which
between 2010 and 2016 provided support worth 4.8 billion pounds to fossil fuel projects
compared to a total spend of 4.7 billion pounds on the International Climate Fund between 2011
and 2017. The committee noted: “supporting the fossil fuel economy in developing countries
damages the effectiveness of the UK’s approach to combatting climate change and this should
be rectified urgently.”1
3. Since the publication of this inquiry Global Witness revealed additional investments in fossil
fuels totaling 750 million dollars by a DFID-controlled investment fund, the Private Infrastructure
Development Group (PIDG). In addition, Greenpeace revealed that CDC Group, the
government’s development bank, has 16 active investments in oil and gas projects in Africa and
one in South East Asia.2 It is likely that additional investments in fossil fuels exist that we do not
know of.
4. In order to ensure aid effectiveness as well as policy coherency, it is of utmost importance
that the IDC re-examines the issue of continued support to fossil fuels, provided not only
through non-ODA spending like UK Export Finance, but also via ODA. The Government has
ignored the IDC’s July 2019 recommendation as well as the Environmental Audit Committee’s
recommendation regarding the need to end export credit support for fossil fuels.3
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5. “Unleashing finance to power the shift to a zero-carbon economy” is rightfully one of the
priorities for COP26.4 However, as the host of COP26, the UK should make sure that it takes
concrete steps on this and excludes fossil fuels from all public financing. This is an essential
step for meeting Article 2.1(c) of the Paris Agreement, which calls on its signatories to “[m]ak[e]
finance flows consistent with a pathway towards low greenhouse gas emissions and climateresilient development.”
6. Renewable energy provides a more reliable and resilient pathway for development. The costs
of clean energy technologies have fallen dramatically in recent years, to the extent that it is
already cheaper to build and run new clean energy projects than fossil gas projects in almost all
contexts.5 Electric vehicles are anticipated to be cheaper to buy and run than combustion
engine alternatives by the mid-2020s, and this is already the case many times over when
mobility needs are met through electrified mass public transit instead.6
7. Distributed renewable energy is well-established as the most affordable and reliable
mechanism for delivering energy to communities lacking access.7 Similarly, the potential for lowcarbon job creation is high – almost any sector provides more jobs per dollar of investment than
the fossil fuel sector – but there is a critical gap of public finance and government leadership to
ensure retraining, retooling, and community-level transition programmes are in place.8
8. On the contrary, investments in fossil fuels do not just undermine climate goals, they are also
not attractive for public investments. The global oil market is currently being impacted by three
converging factors: unparalleled demand destruction driven by the COVID-19 crisis, expected to
slash 20-30% of global oil demand by the end of May and to continue to impact demand for
much of 2020 and possibly beyond,9 an oil price war and long-term structural decline driven by
renewables and decarbonisation. It is important to remember the latter point: even before the
COVID-19 crisis, the fossil fuel industry was already showing signs of permanent decline.
During eight of the last nine years, energy stocks underperformed the broader market, while
renewable stocks outperformed the index by 20% in 2019.10 Last year the oil and gas sector
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placed dead last in the Standard’s & Poor 500 index. Whilst in the 1980s, there were seven oil
and gas companies represented in the top 10 economically performing companies, today there
are none.11
9. In sum, it is of crucial importance that the committee places further scrutiny on the UK
government to ensure that it ends all public finance for fossil fuels in order to ensure that the
UK’s aid is effective and contributes to both climate and development goals. This is particularly
important to ensure the credibility of the UK in its role of COP26 host.
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