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Dear Secretary of State,

Following my previous letter in May and some key developments, | am writing to reaffirm my
concerns that the takeover of Newport Wafer Fab (NWF) by Nexperia - a 100% owned subsidiary
of the Chinese-based Wingtech Technology - will not be reviewed under the National Security and
Investment Act.

Since installing two board members at NWF in March, Nexperia has now begun the due diligence
process for the takeover of NWF. | must stress again that having the UK’s leading 200mm silicon
and semiconductor technology development and processing facility being taken over by a Chinese
entity - in my view - represents a significant economic and national security concern.

With the world experiencing a shortage in semiconductor production and companies and countries
competing over the limited supply that exists, it is crucial that the UK protects its strategically
valuable manufacturing resources. | therefore urge you to reconsider your advice to NWF that the
completion of the company’s takeover by Nexperia would not trigger a call-in under the National
Security and Investment Act. Could you also please clarify whether you believe this is primarily a
matter for the Welsh Government when the administration in Cardiff does not have the devolved
authority to consider the national security implications that a transaction of this nature to a foreign
purchaser would raise?

Colleagues on the Foreign Affairs Committee have raised serious concern. They are not alone. It is
clear that our allies see similar transactions as a national security question.

In March this year, Beijing-based Wise Road Capital agreed a deal to acquire South Korean
semiconductor manufacturing company MagnaChip. On 4 June, MagnaChip announced that it
would cooperate with investment reviews by the South Korean government and the US
Commission on Foreign Investment (CFIUS). The South Korean government has categorised the
company as a “national core technology”, which means that its takeover by Wise Road Capital will
be automatically subject to review. The US Department of Treasury also requested that parties
involved in the transaction file notice with CFIUS.

Also in March, the Italian government blocked Chinese company Shenzhen Investment Holdings
Co from buying a controlling stake in Milan-based semiconductor company, LPE, citing it as a
sector of “strategic importance”.

The two examples show that our allies are treating self-sufficiency in semiconductor supply chains
as a national security imperative. Please could you advise what the government feels is different
about the takeover of NWF, and why it is not reviewing a deal involving a British company critical
to the economic security of a variety of manufacturing industries falling into the hands of an entity
that was set up to serve the needs of a systemic competitor.
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https://protect-eu.mimecast.com/s/gl59Cr8AwCqvoVOh75b_l?domain=seekingalpha.com
https://protect-eu.mimecast.com/s/fub4CvlGAf96KNZuXHToe?domain=reuters.com

It would be valuable if | could receive a response as soon as possible. | intend to place this letter
and your response in the public domain.

Best wishes,

(ﬁh@_,(_l\.)—-

TOM TUGENDHAT
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