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Dear Chair,

RE: Police funding in 2021-22

Thank you for your letter of 4 January 2021 on the provisional police funding
settlement and how it relates to the 2020 Spending Review.

As set out in the Written Ministerial Statement made by the Minister for Crime and
Policing alongside the provisional Police Grant Report (England and Wales)
2021/22, and confirmed in the 4 February final police funding settlement, funding
for the overall policing system will total up to £15.8 billion in 2021/22. This is an
increase of up to £636 million on the 2020/21 funding settlement. The overall
policing system comprises direct funding to police forces through Police and Crime
Commissioners (PCCs), Home Office reallocations for national policing priorities,
and counter terrorism funding. Within this settlement, the funding available to PCCs
(a combination of Government grants and local council tax precept), will increase
by up to £703 million, assuming a full take-up of increased precept referendum
limits.

The figure in the 2020 Spending Review of £720 million included up to £320 million
that could be raised from a £15 council tax referendum limit, which was based on
the forecasts available at the time. The provisional police settlement published in
December announced £703 million additional funding for PCCs. This figure is made
up of £415 million additional grant funding for the recruitment of 20,000 extra police
officers and up to £288 million that could be raised from a £15 council tax
referendum limit based on more recent forecasts. However, additional funding for
PCCs was announced by MHCLG as part of the Local Government Finance
Settlement 21/22. This will see PCCs receive funding in addition to that documented
in the police settlement 21/22, to support the forecast reduction in tax base and the
deficit in 20/21 resulting from the pandemic.


https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fquestions-statements.parliament.uk%2Fwritten-statements%2Fdetail%2F2020-12-17%2Fhcws663%2F&data=04%7C01%7CThomas.Francis4%40homeoffice.gov.uk%7Cbabd5bea63944e02caa908d8c20a59ce%7Cf24d93ecb2914192a08af182245945c2%7C0%7C0%7C637472696990416640%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=zKN5w3JB00P9TmlIwn0yDiAaE8cr4W1Kfx%2BTgg%2FeXwU%3D&reserved=0
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fquestions-statements.parliament.uk%2Fwritten-statements%2Fdetail%2F2020-12-17%2Fhcws663%2F&data=04%7C01%7CThomas.Francis4%40homeoffice.gov.uk%7Cbabd5bea63944e02caa908d8c20a59ce%7Cf24d93ecb2914192a08af182245945c2%7C0%7C0%7C637472696990416640%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=zKN5w3JB00P9TmlIwn0yDiAaE8cr4W1Kfx%2BTgg%2FeXwU%3D&reserved=0

The above figures do not include additional funding provided in-year for COVID-19.
Additional funding includes the £30 million COVID surge funding provided to step
up compliance and enforcement of coronavirus rules, the reimbursement of all
personal protective equipment purchased between 27 February and 27 July 2020
(totalling £62.6 million), and the Income Loss Recovery Scheme (ILRS) which
allows PCCs to recover a proportion of their lost income from sales, fees and
charges throughout the financial year. So far, we have reimbursed £22.1 million of
funding under the ILRS (April-July). In total, police forces have received £114.7
million so far this financial year from the Home Office to support them in the
response to COVID.

| hope this answers the questions you raised.

Yours sincerely,

Matthew Rycroft
Permanent Secretary



