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Thank you for your letter dated 19 November 2020 which raises a number of 

important points, both regarding the DMO's use of syndicated offerings and our 

financing programme more generally. 

In addition to responding to each of your questions, I have also sought to provide 

some background information on the DMO's syndication programme, including the 

various considerations that underpin our use of syndications, which I hope will be of 

use to you and the Treasury Committee. 

Introduction 

The decision in 2008-09 to consult on additional gilt distribution methods was made 

in light of significantly increased levels of gilt issuance. These elevated government 

financing needs continue to this day. As a result, we keep our issuance methodology 

under constant review in the light of evolving information on market dynamics, 

including the activities of our Gilt-edged Market Makers ("prim�ry dealers") and end­

investors, and the government's own preferences for its issuance strategy, especially 

its preference for maintaining a very long average maturity in its debt portfolio (the 

longest in the G7, at around 15 years}. 

The balance in our gilt distribution methods, especially between auctions and 

syndicated offerings, reflects our judgement on the most effective way of delivering 

the financing requirement as a whole. In this context it is important to note that 

syndicated offerings only represent a supplementary distribution tool for us, with 

auctions accounting for the great majority of gilt issuance in any one year. 
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