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SUMMARY

This report addresses the following Agreement, laid before Parliament in
accordance with section 20 of the Constitutional Reform and Governance Act
2010:

¢ Amending Agreement No. 1 between the United Kingdom of Great
Britain and Northern Ireland and the Republic of Moldova to amend the
Strategic Partnership, Trade and Cooperation Agreement between the
United Kingdom of Great Britain and Northern Ireland and the Republic
of Moldova (CP 859, 2023)

A Strategic Partnership, Trade and Cooperation Agreement with Moldova was
provisionally applied from 1 January 2021. The Partnership Agreement removed
all tariffs on goods traded between the UK and Moldova except for tariff rate
quotas (TRQs) on a small number of agricultural products. The Amending
Agreement will remove these remaining TRQs for a 12 month period as part of
an economic support package to address the impact on the Moldovan economy
from the war in Ukraine.

We report the Amending Agreement to the House for information.




Scrutiny of International
Agreements: UK-Moldova Tariff
Liberalisation Agreement

AGREEMENT REPORTED FOR INFORMATION

Amending Agreement No. 1 between the United Kingdom of Great
Britain and Northern Ireland and the Republic of Moldova to amend
the Strategic Partnership, Trade and Cooperation Agreement
between the United Kingdom of Great Britain and Northern Ireland
and the Republic of Moldova (CP 859, 2023)!

The Agreement was laid before Parliament in accordance with section 20 of
the Constitutional Reform and Governance Act 2010 on 5 June 2023 and
the scrutiny period will end on 11 July 2023.

Background and content

The Strategic Partnership, Trade and Cooperation Agreement between the
United Kingdom and Moldova (the Partnership Agreement) was provisionally
applied on 1 January 20212, The Partnership Agreement removes all tariffs
on trade in goods between the United Kingdom and Moldova except for
tariff rate quotas (TRQs) on the following products: tomatoes, garlic,
grapes, apples, cherries, plums and grape juice. Following a request from the
Government of Moldova for economic support to help it cope with impact
of the Ukraine war, the Government agreed to lift temporarily all remaining
TRQs under the Partnership Agreement on a unilateral basis.

We considered a very similar agreement with Ukraine in February 2023.3
The main difference between this Agreement and the former one is that the
lifting of tariffs in the case of Ukraine was reciprocal.

The Agreement amends the Partnership Agreement by removing all
remaining TRQs on goods originating in Moldova. It also provides a
safeguard mechanism in case the tariff liberalisation causes serious damage
to UK domestic industry. The tariff liberalisation will apply for 12 months
from entry into force of the Agreement with the possibility of extension for a
further period as agreed by the parties.

We noted that Article 4(2) allows Moldova to request a review of any
safeguard measures which extend beyond 31 July 2024. However, since the
Agreement will terminate on that date (unless extended) this renders the

Foreign, Commonwealth and Development Office, UK/Moldova: Amending Agreement No.1 to amend
the Strategic Partnership, Trade and Cooperation Agreement [CS Moldova No.1/2023], CP 859 (June
2023): https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/
file/1160417/CS_Moldova_1.2023 UK _Moldova Amending Nol_Strategic_Partnership_Trade.pdf
[accessed 22 June 2023]

Foreign, Commonwealth and Development Office, UK/Moldova: Strategic Partnership, Trade and
Cooperation Agreement, CP 370 (January 2021): https:/www.gov.uk/government/publications/
ukmoldova-strategic-partnership-trade-and-cooperation-agreement-cs-moldova-nol2021. [accessed
22 June 2023]. This agreement is not yet in force.

International Agreements Committee, Scrutiny of International Agreements: UK-Ukraine Tariff
Liberalisation Agreement (15th Report, Session 2022-23, HL Paper 176)



https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1160417/CS_Moldova_1.2023_UK_Moldova_Amending_No1_Strategic_Partnership_Trade.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1160417/CS_Moldova_1.2023_UK_Moldova_Amending_No1_Strategic_Partnership_Trade.pdf
https://www.gov.uk/government/publications/ukmoldova-strategic-partnership-trade-and-cooperation-agreement-cs-moldova-no12021
https://www.gov.uk/government/publications/ukmoldova-strategic-partnership-trade-and-cooperation-agreement-cs-moldova-no12021
https://publications.parliament.uk/pa/ld5803/ldselect/ldintagr/176/17602.htm
https://publications.parliament.uk/pa/ld5803/ldselect/ldintagr/176/17602.htm
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review option ineffective. Officials from the Department for Business and
Trade acknowledged that there was some inconsistency in the drafting of
this aspect of the Agreement and committed to address this issue in the
event that the parties agree to extend the Agreement beyond 31 July 2024.

Final provisions

The Agreement will enter into force on 31 July 2023 provided that the United
Kingdom has by that date notified the completion of its internal procedures.*

As it is an amendment, the Agreement has the same territorial scope as
the tariff provisions of the Partnership Agreement, in that it applies to the
United Kingdom and the Crown Dependencies. The Crown Dependencies
were notified of the changes to the tariff regime.

The content of the Agreement is not a devolved matter, but the Devolved
Administrations have been informed given the impact on Scotland, Wales
and Northern Ireland.

We report the Agreement to the House for information.

4

In addition to completing the CRAG process, an amendment will be required to the Customs Tariff
(Preferential Trade Arrangements) (EU Exit) Regulations 2020 (S.1. 2020/1457)


https://www.legislation.gov.uk/uksi/2020/1457/contents/made
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