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Dear Neil,
Thank you for your letter of 2 June seeking an update on the government’s plans for
replacing the elements of the RDPE that will not become part of new public goods
schemes such as Environmental Land Management.
As you will be aware, rural communities and businesses currently receive support through
the Rural Development Programme for England socio economic schemes, specifically the
Growth Programme and LEADER. The demand for this type of support is high, with the
final round of the Growth Programme - which closed in February - attracting over 3,000
Expressions of Interest, totalling over £350m against a budget of just £60m. Applications
covered tourism, food processing and business development, all of which will be critical in
supporting our recovery from COVID 19.
Now we have left the European Union, we have an opportunity to give places more power
and freedom to drive enterprise and jobs across the whole UK, by re-energising our towns,
cities and rural regions. The government will no longer be constrained by EU rural
development schemes which were not always fit for purpose for the needs of the UK.
As part of the future farming programme, we will provide grants to farmers, foresters and
growers so that they can invest in equipment, technology, and infrastructure that will help
their businesses to prosper while improving their productivity and enhancing the
environment. These grants will help producers focus on more efficient production methods
that will reduce costs, improve yields and give them a better return. We will also support
farmers who want to process and add value to their products, create new products, or sell
their produce directly to customers.
As our manifesto set out, the UK Shared Prosperity Fund will replace the overly
bureaucratic EU structural funds. Funding will be realigned to match domestic priorities,
with a strong focus on supporting people. The manifesto also stated that it will at a
minimum match the size of those funds in each nation.
I want to ensure that this Fund meets the needs of rural communities so that they benefit
from our levelling up agenda. Defra officials are working with the Ministry of Housing,
Communities and Local Government which leads on its development to ensure that the
design of the UK Shared Prosperity Fund takes account of the dynamics of rural
economies and the particular challenges faced by rural communities.

The Fund will play a vital role in supporting rural and coastal communities in recovery and
renewal from COVID 19. Both departments have been engaging in discussions with rural
stakeholders to support development of the evidence base around what rural communities
and businesses need of the Fund.
We recognise the importance of reassuring local areas on the future of local growth
funding. The government has been clear final decisions about the quantum and design of
the Fund must take place after a cross-governmental Spending Review which as you note
has been delayed. The government will bring forward plans for the UK Shared Prosperity
Fund in due course.
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Dear Neil,
Thank you for your letter of 9 July seeking further clarification of the Government’s plans
for replacing the elements of the RDPE that will not become part of new public goods
schemes such as Environmental Land Management. I acknowledge the concerns you
raise on timing and potential for teething problems with a new system. I have written to the
Secretary of State for Housing, Communities and Local Government, so he is fully aware
of the issues you raise.
As you will be aware, policy development on the UK Shared Prosperity Fund is led by the
Ministry for Housing, Communities and Local Government (MHCLG) and they will set out
their plans for the design and administration of the Fund, and for engagement on the detail
of this in due course.
Ahead of the Spending Review I can only reiterate the 2019 Conservative Manifesto which
committed to creating a UK Shared Prosperity Fund which binds together the whole of the
United Kingdom, tackling inequality and deprivation. The Fund will be driven by domestic
priorities with a focus on investing in people. At a minimum, it will match current levels of
funding for each nation from EU structural funds. My expectation is that the UK Shared
Prosperity Fund will be critical in supporting our recovery and renewal from COVID 19,
including recovery in rural areas and will include the successor for the Growth Programme
and LEADER elements of EAFRD.
Defra officials continue to work with MHCLG to ensure that the design of the Fund takes
account of the dynamics of rural economies and the particular challenges faced by many
rural communities.
As I mentioned in my previous response, the government recognises the importance of
reassuring local areas on the future of local growth funding and of providing clarity on the
UK Shared Prosperity Fund. Government officials have been working closely with
interested parties and will continue to do so as we develop the UK Shared Prosperity
Fund. Officials have held 26 engagement events in total, including 25 across the UK and
one in Gibraltar. These were attended by over five hundred representatives from a breadth
of sectors and designed to aid the development of the fund. Following this, final decisions
on the UK Shared Prosperity Fund will be taken after a cross-government Spending
Review.

The Government will look to set out its national approach to local economic recovery and
devolution through a White Paper in the Autumn. We have tested elements of the
proposed delivery architecture as part of conversations with stakeholders regarding the
upcoming White Paper. We believe that the best way to progress and develop the
approach will be to continue to work collaboratively, at a local and national level. The
Minister for Regional Growth and Local Government has established an Economic
Recovery Working Group, which meets regularly to bring together local growth partners to
discuss emerging themes and concerns across the country, including those relevant to
rural areas, and this includes representatives from rural Local Enterprise Partnerships and
local authorities.
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