Work and Pensions Committee
House of Commons, London, SW1A 0AA
Tel 020 7219 8976 Email workpencom@parliament.uk

John Glen MP
Economic Secretary to the Treasury
HM Treasury
22 June 2022
Dear John

Saving for Later Life
Thank you for your letter of 17 June. The Committee was grateful for the evidence you
gave to our Accessing Pension Savings inquiry, as you say, to discuss the vital role of
the Treasury in this policy area. The Committee is therefore very disappointed that you
are not planning to give oral evidence as part of our saving for later life inquiry, in which
the Treasury has an equally critical role to play. They asked me to write to you again
to ask you to reconsider and give evidence, alongside the Minister for Pensions on
Wednesday 6 July 2022 at 9.15am.
We have heard evidence from a range of witnesses about a pending crisis in
retirement income for some groups. They have proposed solutions, some of which are
the responsibility of the Treasury and HMRC. For example:
-

-

-

-

In 2019/20, an estimated £41.3 billion in tax relief was provided on pension
contributions, yet there is evidence that people do not understand how it works,
raising questions its effectiveness as an incentive to save.
The increase in auto-enrolment contributions that many think is needed, will
increase the cost of pension tax relief.
HMRC is responsible for delivering the solution to the problem that nontaxpayers in ‘net pay’ arrangements do not get tax relief.
Only around 16% of self-employed are saving in a pension, compared to 88%
of employees. We have heard that ‘nudge’ approaches are not enough to
reverse this trend and that something akin to auto-enrolment through the tax
system is needed.
You say that if HMRC were to collate the earnings of multiple jobholders and
pass this to employers, this would breach tax-payer confidentiality. However,
witnesses have suggested that HMRC could auto-enrol multiple job-holders
directly into NEST.
The Treasury has responsibility for aspects of pensions guidance and advice,
which are important to helping people make decisions while saving for
retirement.

The Committee would like the opportunity to explore these issues with you and we
repeat our request for you to give oral evidence on Wednesday 6 July. We would be
grateful for a response by the end of this week.

Yours sincerely,

Rt Hon Sir Stephen Timms MP
Chair, Work and Pensions Committee

